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Directors’ Review

It gives me pleasure to share the results and financial information of the Company for the Half Year ended
December 31, 2015.

During the period under review, sales volume of the Company increased to 18,984 MT as compared to 14,460
MT in corresponding period of preceding year. However, turnover of the Company declined by 13% due to
decline in price of oil and related products in industry. Gross margins also declined by 58.22% to Rs. 108.84
million mainly due to lower sales prices and higher cost of imported LPG purchased.

Profit before taxation stands at Rs. 30.398 million as compared to Rs. 177.653 million of the corresponding
period of last year. The decline is mainly attributed to decline in Gross Margin.

During the period under review, in order to ensure continuity and uninterrupted supply of LPG, your Company
has renewed its LPG supply contract with both PARCO and National Refinery Limited. The Company has also
renewed its LPG supply contract with Pakistan Refinery Limited in the month of January 2016. The Company
has also been granted quota by Pakistan Petroleum Limited, for the purchase of LPG from their Adhi Gas field
and the supply from this field is likely to start by the end of February to early March 2016. We are also looking
forward for further options for increasing quota of locally produced LPG.

In order to expand the business, the Company has entered into hospitality agreements with multiple parties so
as to increase sale of the product in further areas of Punjab and Sindh.

We have once again excelled in our performance of Health, Safety, Security and Environment (HSSE), with no
lost time injury and fatality. The management is committed towards not only improving the HSSE standards for
itself but leading in to establish best practices for the industry as well.

On behalf of the Board, | would like to thank the staff, business partners, customers and all other stakeholders
for their continued support in ensuring sustainable growth of the Company and for making Burshane their
brand of first choice.

Karachi Asad Alam Niazi
Dated: February 29, 2016 Director / CEO
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AUDITORS' REPORT TO THE MEMBERS
ON REVIEW OF INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of Burshane LPG (Pakistan)
Limited (the Company) as at 31 December 2015, the related condensed interim statement of
comprehensive income, condensed interim statement of changes in equity, condensed interim
statement of cash flows, and notes to the condensed interim financial statements for the half-year then
ended (here-in-after referred to as the “interim financial information™). Management is responsible for
the preparation and presentation of this interim financial information in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to
express a conclusion on this interim financial information based on our review.

The figures of the condensed interim statement of comprehensive income for the quarters ended 31
December 2015 and 2014 have not been reviewed, as we are required to review only the cumulative
figures for the half year ended 31 December 2015.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the independent Auditor of the Entity". A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly. we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial information is not prepared, in all material respects, in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting.

Other matter

The condensed interim financial information of the Company for the half year ended 31 December 2014
and the financial statements for the year ended 30 June 2015 were reviewed and audited respectively
by another firm of chartered accountants whose review report, dated 27 February 2015, and audit
report, dated 07 October 2015, expressed an unqualified conclusion and opinion thereon respectively.

& ¥+ FH
Chartered Accountants

Engagement Partner: Shabbir Yunus
Date: 29 February 2016
Karachi

& myrrzes fom et Ernst & Young Sodw Limides
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Condensed Interim Balance Sheet (Un-audited)

As at December 31, 2015

ASSETS

Non-Current Assets
Property, plant and equipment
Intangible assets

Long-term investment
Long-term loans

Long-term deposits

Current Assets
Stores and spares
Stock-in-trade
Trade debts

Loans, advances, deposits, prepayments and other receivables

Short-term investment
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital

Reserve on amalgamation

General reserve

Unappropriated profit

Remeasurement of post employment benefits - actuarial loss

Surplus on revaluation of fixed assets

Non-Current Liabilities
Long-term borrowing
Obligation under finance lease
Deferred taxation

Cylinder and regulator deposits

Current Liabilities
Current portion of:

- Long-term borrowing

- Obligation under finance lease
Short-term borrowings
Trade and other payables
Accrued mark-up
Taxation

TOTAL EQUITY AND LIABILITIES

Contingencies and commitments

The annexed notes 1 to12 form an integral part of these condensed interim financial statements.

Chairman

(Un-audited)
December 31,

2015

(Audited)
June 30,

2015

(Rupees in '000) -------

757,018 760,352
397,525 280,635
50,000 50,000
12,054 29,754
76,874 77,023
1,293,471 1,197,764
5,259 3,607
46,573 41,489
12,841 17,581
162,899 142,858
2,958 3,081
143,739 234,771
374,269 443,387
1,667,740 1,641,151
224,888 224,888
153,458 153,458
90,000 90,000
98,347 80,358
(9,977) (11,094)
556,716 537,610
274,765 274,765
130,606 175,050
6,913 9,944
23,220 23,576
356,392 330,416
517,131 538,986
133,333 88,889
4,555 3,034
25,146 27,146
129,568 145,141
5,746 5,746
20,780 19,834
319,128 289,790
1,667,740 1,641,151

Director / CEO
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Condensed Interim Profit and Loss Account (Un-audited)
For the Half Year Ended December 31, 2015
Quarter ended Half year ended
December 31, December 31, December 31, December 31,
2015 2014 2015 2014
(Rupees in '000)
Gross sales 707,455 894,123 1,344,655 1,545,407
Sales tax (111,520) (134,919) (211,121) (233,508)
Net sales 595,935 759,204 1,133,534 1,311,899
Cost of product sold (542,677) (580,129) (1,024,694) (1,051,418)
Gross profit 53,258 179,075 108,840 260,481
Administrative expenses (15,529) (20,761) (33,028) (37,065)
Distribution and marketing expenses (12,218) (17,751) (26,778) (33,865)
Other income 3,673 7,957 6,739 10,274
Other operating expenses (6,784) (13,724) (8,494) (19,923)
Operating profit 22,400 134,796 47,279 179,902
Finance costs (8,468) (1,795) (16,881) (2,249)
Profit before taxation 13,932 133,001 30,398 177,653
Taxation (6,930) (45,686) (12,409) (60,827)
Profit after taxation 7,002 87,315 17,989 116,826
Other comprehensive income
ltems that will not be reclassified to profit or loss
- Remeasurement of post employment
benefits obligation - net of tax 1,117 (67) 1,117 (133)
Total comprehensive
income for the period 8,119 87,248 19,106 116,693
(Rupee)
Earnings per share - basic & diluted 0.31 3.86 0.80 5.16

The annexed notes 1 to12 form an integral part of these condensed interim financial statements.

Chairman Director / CEO
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Condensed Interim Statement of Changes in Equity (Un-audited)
For the Half Year Ended December 31, 2015

Balance as at July 01, 2014 (Audited)

Total comprehensive income for the
half year ended December 31, 2014

Transactions with owners

Final Dividend for the year ended
June 30, 2014 @ Rs.1.80 per share

Balance as at December 31, 2014
(Un-audited)

Effect of amalgamation:
- recognition of reserve

- transferred from H.A.K.S. Trading
(Private) Limited

- reduction in paid-up share capital
Total comprehensive loss for the
half year ended June 30, 2015
Transactions with owners

Final dividend for the year ended
June 30, 2015 Nil

Balance as at June 30, 2015 (Audited)

Total comprehensive income for the
half year ended December 31, 2015

Balance as at December 31, 2015
(Un-audited)

rshane
I

Reserves
Capital Revenue
Remeasurement
of post
employment
benefits -
Share Reserve on General Unappropriated Actuarial (loss)/
capital amalgamation reserve profit gain Total
(Rupees in '000)
226,400 - 90,000 98,581 (13,438) 401,543
- - - 116,826 (133) 116,693
3 - - (40,752) - (40,752)
226,400 - 90,000 174,655 (13,571) 477,484
- 151,946 - - - 151,946
- - - (73,677) - (73,677)
(1,512) 1,512 - - - -
(1,512) 153,458 - (73,677) - 78,269
- - - (20,620) 2,477 (18,143)
224,888 153,458 90,000 80,358 (11,094) 537,610
- - - 17,989 1,117 19,106
224,888 153,458 90,000 98,347 (9,977) 556,716

The annexed notes 1 to12 form an integral part of these condensed interim financial statements.

Chairman

Director / CEO
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Condensed Interim Cash Flow Statement (Un-audited)

For the Half Year Ended December 31, 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for non - cash and other items
Depreciation
Amortisation
Interest income
Finance costs
Unrealised diminution on revaluation of
short-term investments classified as 'held-for-trading'

(Increase) / decrease in assets
Stores and spares
Stock-in-trade
Trade debts
Loans, advances, deposits, prepayments and other receivables

(Decrease) in liabilities
Trade and other payables - net
Short-term borrowings

Finance costs paid

Taxes paid

Long-term loans - net

Long-term deposits - net

Cylinders and regulator deposits - net

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment
Intangible assets

Short-term investment

Investment in subsidiary

Interest received

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid
Repayment of obligation under finance lease

Net cash used in financing activities
Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

The annexed notes 1 tol2 form an integral part of these condensed interim financial statements.

Chairman

Half year ended

December 31,
2015

December 31,
2014

------- (Rupees in '000) -------

30,398 177,653
23,108 25,935
8,109 4,905
(6,739) (8,384)
16,881 2,249
123 s
41,482 24,705
(1,652) (81)
(5,084) (4,700)
4,740 (4,397)
(8,041) (48,369)
(10,037) (57,547)
(14,486) (21,300)
(2,000) -
(16,486) (21,300)
45,357 123,511
(16,012) (2,249)
(11,819) (18,340)
5,700 (11,976)
149 33,017
25,976 37,899
3,994 39,251
49,351 162,762
(19,774) (22,990)
(125,000) s
- (44,500)
- (50,000)
6,740 7,245
(138,034) (110,245)
5 (40,400)
(2,349) (656)
(2,349) (41,056)
(91,032) 11,461
234,771 317,826
143,739 329,287

Director / CEO
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Notes to the Condensed Interim Financial Information (Un-audited)

For the Half Year Ended December 31, 2015
1. LEGAL STATUS AND OPERATIONS

Burshane LPG (Pakistan) Limited (the Company) is a limited liability company incorporated in
Pakistan and is listed on Pakistan Stock Exchange Limited (formerly: Karachi Stock Exchange and
Lahore Stock Exchange (Guarantee) Limited)). The registered office of the Company is situated at
Suite 101, 1st Floor, Horizon Vista, Plot No. Commercial-10, Block-4, Scheme No. 5, Clifton, Karachi.
The principal activity of the Company is storing and marketing of Liquefied Petroleum Gas (LPG)
throughout Pakistan.

2. BASIS OF PREPARATION

2.1. These condensed interim financial statements for the half year ended December 31, 2015,
have been prepared in accordance with the requirements of International Accounting Standard 34:
‘Interim Financial Reporting’, and provisions of and directives issued under the Companies
Ordinance, 1984 (the Ordinance). In case where requirements differ, the provisions of or directives
issued under the Ordinance have been followed. These condensed interim financial statements have
been subjected to limited scope review by the auditors, as required under the Code of Corporate
Governance.

These condensed interim financial statements are being submitted to the shareholders in accordance
with section 245 of the Ordinance and do not include all the information and disclosures required in
the annual financial statements and should be read in conjunction with the financial statements of the
Company for the year ended June 30, 2015.

These condensed interim financial statements are presented in Pak Rupees, which is the functional
and presentation currency of the Company and has been rounded off to the nearest thousand rupee.

2.2. The preparation of the condensed interim financial statements in conformity with the approved
accounting standards requires the use of certain critical accounting estimates. It also requires
management to exercise its judgment in the process of applying the Company's accounting policies.
Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectation of future events that are believed to be reasonable under the
circumstances. Actual results may differ from these estimates.

During preparation of these condensed interim financial statements, the significant judgments made
by the management in applying the Company's accounting policies and the key sources of estimation
and uncertainty are the same as those that apply to the financial statements for the year ended June
30, 2015, except for the change as fully explained in note 3.

10 | Half Year Ended -December 2015



i

bursham;
3. CHANGES IN ACCOUNTING ESTIMATES

During the period, the management has revised accounting estimates in respect of useful life of
tanks, pipelines and fittings and cylinder and regulators. The useful life has been reassessed based
on the exercise carried out by an independent valuer.

The change has been accounted for prospectively i.e. from July 01, 2015 in accordance with the
requirement of IAS-8 “Accounting Policies, Change in Accounting Estimates and Errors”.

Had the estimate not been changed, the depreciation charged for the period would have been higher
by Rs.18.343 million and carrying value of property, plant and equipment would have been lower by
the same amount.

4. ACCOUNTING POLICIES

4.1 The accounting policies adopted in the preparation of these condensed interim financial
statements are the same as those applied in the preparation of the annual financial statements of the
Company for the year ended June 30, 2015, except as described below:

New / Revised Standards, Interpretations and Amendments

The Company has adopted the following revised standards, amendments and interpretation of IFRSs
which became effective for the current period:

IFRS 10 — Consolidated Financial Statements

IFRS 11 — Joint Arrangements

IFRS 12 — Disclosure of Interests in Other
Entities

IFRS 13 — Fair Value Measurement

The adoption of the above amendments to accounting standards did not have any effect on these
condensed interim financial statements, except for IFRS 13, which requires additional disclosure (see
note 9).

In addition to the above standards and interpretations, improvements to various accounting standards
have also been issued by the IASB and are generally effective for current period. The Company
believes that such improvements to the standards do not have any impact on the Company's financial
statements for the period.
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5. PROPERTY, PLANT AND EQUIPMENT

(Un-audited) (Audited)
December 31, June 30,
2015 2015
------- (Rupees in '000) -------

Operating assets, at net book value - note 5.1 756,729 760,038
Capital work-in-progress 289 314
757,018 760,352

5.1  Additions to operating assets during the period / year were as follows:

Vehicles
- owned - 2,099
- leased - 23738
Cylinder and regulators 16,680 28179
Plant and machinery 1,468 72
equipment 1,688 § 225
Personal computers 102 266
Office machine - 631
19,938 64,210
6. This includes long term portion of the loan granted by the Company to Chief Executive Officer

amounting to Rs.20 million which is repayable in 40 equal monthly installments carrying no mark-up.
As at December 31, 2015, Rs.14.5 million (June 30, 2015: Rs.15.5 million) is outstanding.
7. CONTINGENCIES AND COMMITMENTS

7.1  Contingencies

There is no change in the status of contingencies as disclosed in note 25.1 to the annual financial
statements of the Company for the year ended June 30, 2015.

7.2 Commitments

7.2.1 Capital commitments contracted for but not incurred as at December 31, 2015 are Rs.
Nil (June 30, 2015: Rs.5.828 million).

7.2.2 Signature Bonus relating to sale purchase agreement with PARCO amounting to
Rs.123 million (June 30, 2015: Rs. Nil).
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8. TRANSACTIONS WITH RELATED PARTIES
8.1

Transactions with related parties during the period, other than those

disclosed elsewhere in this condensed interim financial information, are as follows:

Hature of relationship Hature of transactions

Parent
H.AK.3 Trading

(Private) Limited Dividend
Directors Fee
Other related parties
Darian International Loan

Buxly Paints Limited Purchase of paints
Contribution to staff
retirement funds Provident Fund
Key management personnel Managerial remuneration
Loans to Executives
Repayment of loans by Executives
Contribution for staff
retirement benefits
Housing, utilities and conveyance

Medical, leave fare and other benefits

(Un-audited)
Half year ended

December 31,
2015 2014
------- (Rupees in "000) --—---

r

- 30,302
500 270
159 -
- 1,048
1,191 1477
14,693 10,845
5375 20,000
4,828 -
3,566 582
7,426 5082
481 1,283

8.2  Details of receivable / (payable) from related parties are as follows:
(Un-audited) (Audited)
December 31, June 30,
2015 2015
------- {Rupees in "000) ———--
HNature of relationship Receivable | (payable)
Staff retirement benefits Payable to Management
funds Staff Pension Fund [3,036) (6,175}
Payable to Provident Fund {2,759) (378}
Payable to Gratuity Fund {5,030} (5,266)
Key management personnel Loan to Chief Executive Officer 14,500 15,500
Loans from Directors (25,146) (27,148}
Others 4,928 727

9. FAIR VALUE OF FINANCIAL INSTRUMENTS

December 31,

i
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which have been

IFRS 13 establishes a single source of guidance under IFRS for all fair value measurements and
disclosures about fair value measurement where such measurements are required as permitted by
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other IFRSs. It defines fair value as the price that would be received to sell an asset or paid to

transfer a liability in an orderly transaction between market participants at the measurement date (i.e.
an exit price). Adoption of IFRS 13, has not affected the condensed interim financial statements.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on
the balance sheet date. The estimated fair value of all other financial assets and liabilities is
considered not significantly different from book value.

The following table shows financial instruments recognized at fair value, analyzed between those
whose fair value is based on:

Level 1: Fair wvalue measurements using guoted prices (unadjusted) in active markets for identical
azsets or liabilties.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directty (i.e. as prices) or indirecthy (i.e. derived from

Level 3 Fair value measurements using inputs for the as=set or liabilty that are not based on ocbeervable
market data (i.e. unobservable inputs).

The table below analyzes financial instruments measured at the end of the reporting period by the
level in the fair value hierarchy into which the fair value measurement is categorized:

December 31, 2015
Level 1 Level 2 Level 3
---------------- (Rupees in "000)

Financial assets classified
as 'at fair value through profit
or loss' - held-for-trading
Mutual Fund units - open ended (a related party) - 2,958 -

June 30, 2015
Level 1 Level 2 Level 3
---------------- (Rupees in "000) -—-—-—————--

Financial assets classified
as 'at fair value through profit
or loss' - held-for-trading
fMutual Fund units - open ended (a related party) - 3,081 -

10. NON-ADJUSTING EVENT AFTER THE BALANCE SHEET DATE

Subsequent to the half year ending 31 December, 2015 the Board of Directors of the Company have
proposed interim cash dividend of Rs. 1.00 (December 2014: Rs. Nil) per share amounting to Rs.
22,488 thousand (December 2014: Rs. Nil).
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11. DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorized for issue by the Board of Directors of the
Company in their meeting held on 29 February, 2016.

12. GENERAL

Certain prior year's / period's figures have been reclassified for the purpose of comparison. However,
there were no material reclassifications to report.

Chairman Director / CEO
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BURSHANE LPG (PAKISTAN) LIMITED

CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED
DECEMBER 31, 2015
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Consolidated Condensed Interim Balance Sheet (Un-audited)

As at December 31, 2015

ASSETS

Non-Current Assets
Property, plant and equipment
Intangible assets

Long-term loans

Long-term deposits

Current Assets

Stores and spares

Stock-in-trade

Trade debts

Loans, advances, deposits, prepayments and other receivables
Short-term investment

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital

Reserve on amalgamation

General reserve

Unappropriated profit

Remeasurement of post employment benefits - actuarial loss

Surplus on revaluation of fixed assets

Non-Current Liabilities
Long-term borrowing
Obligation under finance lease
Deferred taxation

Cylinder and regulator deposits

Current Liabilities
Current portion of;

- Long-term borrowing

- Obligation under finance lease
Short-term borrowings
Trade and other payables
Accrued mark-up
Taxation

TOTAL EQUITY AND LIABILITIES

Contingencies and commitments

The annexed notes 1 tol2 form an integral part of these condensed interim financial statements.

Chairman

(Un-audited)
December 31,
2015

(Audited)
June 30,
2015

——————— (Rupees in '000) -------

757,018 760,352
397,525 280,635
12,054 29,754
76,874 77,023
1,243,471 1,147,764
5,259 3,607
46,573 41,489
12,841 17,581
163,456 143,010
2,958 3,081
194,046 284,079
425,133 492,847
1,668,604 1,640,611
224,888 224,888
153,458 153,458
90,000 90,000
98,115 79,391
(9,977) (11,094)
556,484 536,643
274,765 274,765
130,606 175,050
6,913 9,944
23,220 23,576
356,392 330,416
517,131 538,086
133,333 88,889
4,555 3,034
25,146 27,146
129,618 145,191
5,746 5,746
21,826 20,211
320,224 290,217
1,668,604 1,640,611

Director / CEO

rshane
I
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Consolidated Condensed Interim Profit and Loss Account (Un-audited)
For the Half Year Ended December 31, 2015

Quarter ended Half year ended
December 31, December 31, December 31, December 31,
2015 2014 2015 2014

----------------------- (Rupees in '000)

Gross sales 707,455 894,123 1,344,655 1,545,407
Sales tax (111,520) (134,919) (211,121) (233,508)
Net sales 595,935 759,204 1,133,534 1,311,899
Cost of product sold (542,677) (580,129) (1,024,694) (1,051,418)
Gross profit 53,258 179,075 108,840 260,481
Administrative expenses (15,614) (20,797) (33,361) (37,101)
Distribution and marketing expenses (12,218) (17,751) (26,778) (33,865)
Other income 4,461 8,268 8,337 10,585
Other operating expenses (6,785) (14,382) (8,497) (20,581)
Operating profit 23,102 134,413 48,541 179,519
Finance costs (8,468) (1,795) (16,881) (2,249)
Profit before taxation 14,634 132,618 31,660 177,270
Taxation (7,387) (45,686) (12,936) (60,827)
Profit after taxation 7,247 86,932 18,724 116,443

Other comprehensive income
ltems that will not be reclassified to profit or loss
- Remeasurement of post employment

benefits obligation - net of tax 1,117 (67) 1,117 (133)

Total comprehensive

income for the period 8,364 86,865 19,841 116,310
(Rupee)
Earnings per share - basic & diluted 0.32 3.84 0.83 5.14

The annexed notes 1 to12 form an integral part of these condensed interim financial statements.

Chairman Director / CEO
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Consolidated Condensed Interim Statement of Changes in Equity (Un-audited)
For the Half Year Ended December 31, 2015

bursham;

Reserves
Capital Revenue
Remeasurement
of post
employment
benefits -
Share Reserve on General Unappropriated Actuarial (loss)/
capital amalgamation reserve profit gain Total
(Rupees in '000)
Balance as at July 01, 2014 (Audited) 226,400 - 90,000 98,581 (13,438) 401,543
Total comprehensive income for the
half year ended December 31, 2014 - - - 116,826 (133) 116,693
Transactions with owners
Final Dividend for the year ended
June 30, 2014 @ Rs.1.80 per share - - - (40,752) - (40,752)
Balance as at December 31, 2014
(Un-audited) 226,400 - 90,000 174,655 (13,571) 477,484
Effect of amalgamation:
- recognition of reserve - 151,946 - - - 151,946
- transferred from H.A.K.S. Trading
(Private) Limited - - - (73,677) - (73,677)
- reduction in paid-up share capital (1,512) 1,512 - - - -
(1,512) 153,458 - (73,677) - 78,269
Total comprehensive loss for the
half year ended June 30, 2015 - - - (21,587) 2,477 (19,110)
Transactions with owners
Final dividend for the year ended
June 30, 2015 Nil - - - - - -
Balance as at June 30, 2015 (Audited) 224,888 153,458 90,000 79,391 (11,094) 536,643
Total comprehensive income for the
half year ended December 31, 2015 - - - 18,724 1,117 19,841
Balance as at December 31, 2015
(Un-audited) 224,888 153,458 90,000 98,115 (9,977) 556,484

The annexed notes 1 to12 form an integral part of these condensed interim financial statements.

Chairman Director / CEO
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Consolidated Condensed Interim Cash Flow Statement (Un-audited)
For the Half Year Ended December 31, 2015

Half year ended
December 31, December 31,
2015 2014
------- (Rupees in '000) -------

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 31,660 177,270

Adjustments for non - cash and other items

Depreciation 23,108 25,935
Amortisation 8,109 4,905
Interest income (8,337) (8,696)
Finance costs 16,881 2,249
Unrealised diminution on revaluation of
short-term investments classified as 'held-for-trading’ 123 -
39,884 24,393
(Increase) / decrease in assets
Stores and spares (1,652) (81)
Stock-in-trade (5,084) (4,700)
Trade debts 4,740 (4,397)
Loans, advances, deposits, prepayments and other receivables (8,446) (48,373)
(10,442) (57,551)
(Decrease) in liabilities
Trade and other payables - net (14,486) (21,270)
Short-term borrowings (2,000) =
(16,486) (21,270)
44,617 122,842
Finance costs paid (16,012) (2,249)
Taxes paid (11,677) (18,340)
Long-term loans - net 5,700 (11,976)
Long-term deposits - net 149 33,917
Cylinders and regulator deposits - net 25,976 37,899
4,136 39,251
Net cash generated from operating activities 48,752 162,093

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (29,774) (22,990)
Intangible assets (125,000) -
Short-term investment - (44,500)
Interest received 8,338 7,291
Net cash used in investing activities (136,436) (60,199)
CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid - (40,400)
Repayment of obligation under finance lease (2,349) (656)
Net cash used in financing activities (2,349) (41,056)
Net (decrease) / increase in cash and cash equivalents (90,033) 60,838
Cash and cash equivalents at beginning of the period 284,079 317,826
Cash and cash equivalents at end of the period 194,046 378,664

The annexed notes 1 tol2 form an integral part of these condensed interim financial statements.
Chairman Director / CEO
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Notes to the Condensed Consolidated Interim Financial Information (Un-audited)

For the Half Year Ended December 31, 2015
1. LEGAL STATUS AND OPERATIONS

Burshane LPG (Pakistan) Limited (the Company) is a limited liability company incorporated in
Pakistan and is listed on Pakistan Stock Exchange Limited (formerly: Karachi Stock Exchange and
Lahore Stock Exchange (Guarantee) Limited)). The registered office of the Company is situated at
Suite 101, 1st Floor, Horizon Vista, Plot No. Commercial-10, Block-4, Scheme No. 5, Clifton, Karachi.
The principal activity of the Company is storing and marketing of Liquefied Petroleum Gas (LPG)
throughout Pakistan.

2. BASIS OF PREPARATION

2.1. These condensed consolidated interim financial statements for the half year ended December
31, 2015, have been prepared in accordance with the requirements of International Accounting
Standard 34: ‘Interim Financial Reporting’, and provisions of and directives issued under the
Companies Ordinance, 1984 (the Ordinance). In case where requirements differ, the provisions of or
directives issued under the Ordinance have been followed. These condensed consolidated interim
financial statements have been subjected to limited scope review by the auditors, as required under
the Code of Corporate Governance.

These condensed consolidated interim financial statements are being submitted to the shareholders
in accordance with section 245 of the Ordinance and do not include all the information and
disclosures required in the annual financial statements and should be read in conjunction with the
financial statements of the Company for the year ended June 30, 2015.

These condensed consolidated interim financial statements are presented in Pak Rupees, which is
the functional and presentation currency of the Company and has been rounded off to the nearest
thousand rupee.

2.2. The preparation of the condensed consolidated interim financial statements in conformity with
the approved accounting standards requires the use of certain critical accounting estimates. It also
requires management to exercise its judgment in the process of applying the Company's accounting
policies. Estimates and judgments are continually evaluated and are based on historical experience
and other factors, including expectation of future events that are believed to be reasonable under the
circumstances. Actual results may differ from these estimates.

During preparation of these condensed consolidated interim financial statements, the significant
judgments made by the management in applying the Company's accounting policies and the key
sources of estimation and uncertainty are the same as those that apply to the financial statements for
the year ended June 30, 2015, except for the change as fully explained in note 3.
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3. CHANGES IN ACCOUNTING ESTIMATES

During the period, the management has revised accounting estimates in respect of useful life of
tanks, pipelines and fittings and cylinder and regulators. The useful life has been reassessed based
on the exercise carried out by an independent valuer.

The change has been accounted for prospectively i.e. from July 01, 2015 in accordance with the
requirement of IAS-8 “Accounting Policies, Change in Accounting Estimates and Errors”.

Had the estimate not been changed, the depreciation charged for the period would have been higher
by Rs.18.343 million and carrying value of property, plant and equipment would have been lower by
the same amount.

4. ACCOUNTING POLICIES

4.1  The accounting policies adopted in the preparation of these condensed consolidated interim
financial statements are the same as those applied in the preparation of the annual financial
statements of the Company for the year ended June 30, 2015, except as described below:

New / Revised Standards, Interpretations and Amendments

The Company has adopted the following revised standards, amendments and interpretation of IFRSs
which became effective for the current period:

IFRS 10 — Consolidated Financial Statements

IFRS 11 — Joint Arrangements

IFRS 12 — Disclosure of Interests in Other
Entities

IFRS 13 — Fair Value Measurement

The adoption of the above amendments to accounting standards did not have any effect on these
condensed interim financial statements, except for IFRS 13, which requires additional disclosure (see
note 9).

In addition to the above standards and interpretations, improvements to various accounting standards
have also been issued by the IASB and are generally effective for current period. The Company
believes that such improvements to the standards do not have any impact on the Company's financial
statements for the period.
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5. PROPERTY, PLANT AND EQUIPMENT

(Un-audited) (Audited)
December 31, June 30,
2015 2015
------- (Rupees in '000) -------

Operating assets, at net book value - note 5.1 756,729 760,038
Capital work-in-progress 289 314
757,018 760,352

5.1  Additions to operating assets during the period / year were as follows:

Vehicles
- owned - 2,099
- leased - 23738
Cylinder and regulators 16,680 28179
Plant and machinery 1,468 72
equipment 1,688 § 225
Personal computers 102 266
Office machine - 631
19,938 64,210
6. This includes long term portion of the loan granted by the Company to Chief Executive Officer

amounting to Rs.20 million which is repayable in 40 equal monthly installments carrying no mark-up.
As at December 31, 2015, Rs.14.5 million (June 30, 2015: Rs.15.5 million) is outstanding.
7. CONTINGENCIES AND COMMITMENTS

7.1  Contingencies

There is no change in the status of contingencies as disclosed in note 25.1 to the annual financial
statements of the Company for the year ended June 30, 2015.

7.2 Commitments

7.2.1 Capital commitments contracted for but not incurred as at December 31, 2015 are Rs.
Nil (June 30, 2015: Rs.5.828 million).

7.2.2 Signature Bonus relating to sale purchase agreement with PARCO amounting to
Rs.123 million (June 30, 2015: Rs. Nil).
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Transactions with related parties during the period, other than those which have been
disclosed elsewhere in this condensed consolidated interim financial information, are as follows:

Hature of relationship

Parent

H.AK.S Trading
(Private) Limited

Directors

Other related parties

Darian International

Buxly Paints Limited

Contribution to staff
retirement funds

Key management personnel

(Un-audited)
Half year ended
December 31, December 31,
L

2015 2014
------- (Rupees in "000) -

Hature of transactions

Dividend - 30,302
Fee 500 270
Loan 159 -
Purchase of paints - 1,048
Provident Fund 1,191 1477
Managerial remuneration 14,693 10,845
Loans to Executives 5375 20,000
Repayment of loans by Executives 4,928 -
Contribution for staff

retirement benefits 3,566 582
Housing, utiliies and conveyance 7426 5,082
Medical, leave fare and other benefits 431 1,283

Details of receivable / (payable) from related parties are as follows:

(Un-audited) (Audited)

December 31, June 30,
2015 2015
-—— [Rupees in "000) -—-—--
Nature of relationship Receivable / (payable)
Staff retirement benefits Payable to Management
funds Staff Pension Fund [3,036) (6,176)
Payable to Provident Fund (2,759) (378)
Payable to Gratuity Fund (5,030) (5,266)
Key management personnel Loan to Chief Executive Officer 14,500 15,500
Loans from Directors (25,146) (27 148}
Others 4,925 72T
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0. FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 establishes a single source of guidance under IFRS for all fair value measurements and
disclosures about fair value measurement where such measurements are required as permitted by
other IFRSs. It defines fair value as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date (i.e.
an exit price). Adoption of IFRS 13, has not affected the condensed consolidated interim financial
statements.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on
the balance sheet date. The estimated fair value of all other financial assets and liabilities is
considered not significantly different from book value.

The following table shows financial instruments recognized at fair value, analyzed between those
whose fair value is based on:

Level 1: Fair wvalue measurements using guoted prices (unadjusted) in active markets for identical
azsets or liabilties.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directty (i.e. as prices) or indirecthy (i.e. derived from

Level 3 Fair value measurements using inputs for the as=set or liabilty that are not based on ocbeervable
market data (i.e. unobservable inputs).

The table below analyzes financial instruments measured at the end of the reporting period by the
level in the fair value hierarchy into which the fair value measurement is categorized:

December 31, 2015
Level 1 Level 2 Level 3
---------------- (Rupees in "000) -

Financial assets classified
as "at fair value through profit
or loss' - held-for-trading
fMutual Fund units - open ended (a related party) - 2,958 -

June 30, 2015
Level 1 Level 2 Level 3
---------------- (Rupees in "000) e m e

Financial assets classified
as "at fair value through profit
or loss' - held-for-trading
Mutual Fund units - open ended (a related party) - 3,081 -
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10. NON-ADJUSTING EVENT AFTER THE BALANCE SHEET DATE

Subsequent to the half year ending 31 December, 2015 the Board of Directors of the Company have
proposed interim cash dividend of Rs. 1.00 (December 2014: Rs. Nil) per share amounting to Rs.
22,488 thousand (December 2014: Rs. Nil).

11. DATE OF AUTHORIZATION FOR ISSUE

This condensed consolidated interim financial information was authorized for issue by the Board of
Directors of the Company in their meeting held on 29 February, 2016.

12. GENERAL

Certain prior year's / period's figures have been reclassified for the purpose of comparison. However,
there were no material reclassifications to report.

Chairman Director / CEO
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