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Directors’ Review

It gives me pleasure to share the results and financial information of the Company for the Half
Year ended December 31, 2014.

During the period under review, Gross Margin at Rs.260.4 Million depicts a healthy increase of
Rs. 164.7 Million representing a growth of 172% as compared to the corresponding period of
previous year .Volume sold during the period increased to 14,460 MT as compared 12,858 MT
in corresponding period of previous year. The Turnover also increased to Rs. 1,311.9 Million as
compared to Rs. 1,247.2 Million in corresponding period of previous year.

Increase in Gross Margin is witnessed due to increased sales and higher demand in packed
segment as compared to the corresponding period of previous year.

In order to proceed with its plan to enter into Autogas business, Your Company has established
a 100% owned subsidiary in the name of Burshane Autogas (Pvt) Ltd and a consolidated
financial position of the Company is also made part of these Financial Statements.

The Honorable High Court of Sindh has approved the scheme of merger between Your
Company and HAKS Trading (Pvt) Ltd (HTPL) on 20" February 2015 and the Order in original
has been duly filed with the Registrar SECP. HTPL shall be merged with and into Burshane
LPG Pakistan Ltd within next 90 days after taking into account and fulfilling all legal formalities.

We have once again excelled in our performance of Health, Safety, Security and Environment
(HSSE), with no Lost Time Injury and Fatality. The management is committed towards not only
improving the HSSE standards for itself but leading in to establish best practices for the industry
as well.

We believe that sustainable development is only possible if we abide by our Business
Principles. Burshane has firmly embedded them in all the operations of the company and we
continuously strive to inculcate these principles amongst our stakeholders.

In the context of business growth | would like to assure you that the management of your
company is fully aware of its responsibility towards its stakeholders and is determined to
increase the value of the business. We are looking into all possible options to increase the
market share of Burshane in a profitable manner. With favorable market conditions and
anticipated demand growth trends, we are confident that we will continue to show strong
performance in the coming periods.

Finally, | would like to thank the staff, distributors and customers for their continuous support in
ensuring sustainable growth of the company and for making Burshane their brand of first choice.

Karachi Mr. Shahriar D. Sethna
Dated: February 27, 2015 Chairman
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BURSHANE LPG (PAKISTAN) LIMITED
CONDENSED INTERIM
FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED
DECEMBER 31, 2014

4 | Half Year Ended December 2014



.

pwc A. F. FERGUSON & CO.

AUDITORS’ REPORT TO THE MEMBERS ON REVIEW OF CONDENSED INTERIM
FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of Burshane LPG (Pakistan)
Limited as at December 31, 2014 and the related condensed interim statement of comprehensive
income, condensed interim statement of changes in equity and condensed interim statement of cash
flows, together with the notes forming part thereof (here-in-after referred to as the “condensed
interim financial information”) for the half year then ended. Management is responsible for the
preparation and presentation of this condensed interim financial information in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on this condensed interim financial information based on
Our review.

The figures of the condensed interim statement of comprehensive income for the quarters ended
December 31, 2014 and 2013 have not been reviewed, as we are required to review only cumulative
figures for the half year ended December 31, 2014.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquires, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially iess in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be indentified in an audit. Accordingiy, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe ihat the accompanying
condensed interim financial information as of and for the half year ended December 31, 2014 is not
prepared, in all material respects, in accordance with approved accounting standards as applicable in
Pakistan for interim financial reporting.

Chartered Accountants
Karachi
Date: February 27, 2015

Engagement Partner: Osama Kapadia

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network

State Life Building No. 1-C, I.I. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan

Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427038/32424740; <www.pwc.com/pk>
Lahore: 23-C, Aziz Avenue, Canal Bank, Guiberg V, P.O. Box 39, Lahore-54660, Pakistan; Tel: +92 (42) 35715864-71; Fax: +92 (42) 35715872

Islamabad: PIA Building, 3rd Floor, 49 Blue Area, Fazl-ul-Haq Road, P.O. Box 3021, Islamabad-44000, Pakistan; Tel: +92 (51) 2273457-60; Fax: +92 (51) 2277924
Kabul: Apartment No. 3, 3rd Floor, Dost Tower, Haji Yaqub Square, Sher-e-Nau, Kabul, Afghanistan; Tel: +93 (779) 315320, +03 (799) 315320
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BURSHANE LPG (PAKISTAN) LIMITED
CONDENSED INTERIM BALANCE SHEET
AS AT DECEMBER 31, 2014

ASSETS
Non-Current Assets

Property, plant and equipment
Intangible assets

Long-term investment
Long-term loans

Long-term deposits

Current Assets

Stores and spares

Stock-in-trade

Trade debts

Loans, advances, deposits, prepayments
and other receivables

Taxation

Short term investment

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital

General reserves

Unappropriated profit

Remeasurement of post employment
benefits - Actuarial loss

Non-Current Liabilities

Obligation under finance lease
Deferred taxation

Cylinder and regulator deposits
Current Liabilities

Current portion of obligation under finance lease
Taxation
Trade and other payables

Contingencies and commitments

TOTAL EQUITY AND LIABILITIES

bursham;

Unaudited Audited
Note December 31, June 30,
2014 2014
(Rupees in '000)
4 211,145 200,957
32,449 37,354
5 50,000 -
6 13,961 1,985
72,521 106,438
380,076 346,734
3,498 3,417
16,407 11,707
19,847 15,450
6 170,365 120,857
- 9,954
44,500 -
329,287 317,826
583,904 479,211
963,980 825,945
226,400 226,400
90,000 90,000
174,655 98,581
(13,571) (13,438)
477,484 401,543
9,849 -
7 16,793 8,753
298,922 261,023
325,564 269,776
2,628 -
24,493 -
133,811 154,626
160,932 154,626
8
963,980 825,945

The annexed notes 1 to 11 form an integral part of this condensed interim financial information.

Shahriar D Sethna
Chairman

Hamdia Fatin Niazi
Director

Asad Alam Khan
Chief Executive
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BURSHANE LPG (PAKISTAN) LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2014

Quarter ended Half year ended
December 31, December 31, December 31, December 31,
2014 2013 2014 2013
(Rupees in '000)
Gross sales 894,123 774,216 1,545,407 1,465,765
Sales tax (134,919) (115,883) (233,508) (218,599)
Net sales 759,204 658,333 1,311,899 1,247,166
Cost of product sold (580,129) (623,764) (1,051,418) (1,151,402)
Gross profit 179,075 34,569 260,481 95,764
Administrative expenses (20,761) (15,886) (37,065) (31,649)
Distribution and marketing expenses (17,751) (17,079) (33,865) (35,402)
Other income 7,957 5,449 10,274 10,377
Other operating expenses (13,724) (2,318) (19,923) (5,465)
Operating profit 134,796 5,735 179,902 33,625
Finance costs (2,795) (2,206) (2,249) (1,884)
Profit before taxation 133,001 4,529 177,653 31,741
Taxation (45,686) (2,105) (60,827) (11,907)
Profit after taxation 87,315 2,424 116,826 19,834

Other comprehensive income

Items that will not be reclassified to profit or loss

- Remeasurement of post employment

benefits obligation - net of tax (67) (1,553) (133) (3,106)

Total comprehensive income for the period 87,248 871 116,693 16,728
(Rupees)

Earnings per share - basic & diluted 3.86 0.11 5.16 0.88

The annexed notes 1 to 11 form an integral part of this condensed interim financial information.

Shahriar D Sethna Hamdia Fatin Niazi Asad Alam Khan
Chairman Director Chief Executive

7 | Half Year Ended December 2014



rshane
I

BURSHANE LPG (PAKISTAN) LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2014

Revenue Reserve

Remeasurement of
post employment

. General Unappropriated . .
Share capital reserve profit benefits - Actgarlal Total
(loss) / gain
(Rupees in '000)

Balance as at July 01, 2013 (Audited) 226,400 90,000 111,051 (31,010) 396,441
Total comprehensive income for the half

year ended December 31, 2013 - - 19,834 (3,106) 16,728
Transactions with owners

Final dividend for the year ended

June 30, 2013 @ Rs. 1.80 per share - - (40,752) - (40,752)

Balance as at December 31, 2013 (Unaudited) 226,400 90,000 90,133 (34,116) 372,417
Total comprehensive income for the

half year ended June 30, 2014 - - 8,448 20,678 29,126
Balance as at June 30, 2014 (Audited) 226,400 90,000 98,581 (13,438) 401,543
Total comprehensive income for the

half year ended December 31, 2014 - - 116,826 (133) 116,693
Transactions with owners

Final dividend for the year ended

June 30, 2014 @ Rs. 1.80 per share - - (40,752) - (40,752)
Balance as at December 31, 2014 (Unaudited) 226,400 90,000 174,655 (13,571) 477,484

The annexed notes 1 to 11 form an integral part of this condensed interim financial information.

Shahriar D Sethna Hamdia Fatin Niazi Asad Alam Khan
Chairman Director Chief Executive
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BURSHANE LPG (PAKISTAN) LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2014

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustment for non-cash charges and other items:
Depreciation
Amortization
Interest income
Finance costs

Working capital changes:
(Increase) / Decrease in current assets
Stores and spares
Stock-in-trade
Trade debts
Loans, advances, deposits, prepayments and
other receivables

(Decrease) / Increase in current liabilities
Trade and other payables - net

Cash generated from operations

Finance costs paid

Taxes paid

Long term loans - net

Long term deposits - net

Cylinders and regulator deposits - net

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment

Short term investment

Investment in subsidiary

Interest received

Net cash (utilized in) / generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid

Repayment of obligation under finance lease

Net cash utilized in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

bursham;

Half year ended
December 31, December 31,
2014 2013

(Rupees in '000)

177,653 31,741
25,935 26,034
4,905 2,656
(8,384) (6,609)
2,249 1,563
(81) 243
(4,700) (62,956)
(4,397) 6,579
(48,369) 21,274
(57,547) (34,860)
(21,300) 46,803
(78,847) 11,943
123,511 67,328
(2,249) (1,563)
(18,340) (14,628)
(11,976) 1,260
33,917 (7,687)
37,899 25,290
162,762 70,000
(22,990) (5,131)
(44,500)
(50,000) -
7,245 6,609
(110,245) 1,478
(40,400) (36,991)
(656) -
(41,056) (36,991)
11,461 34,487
317,826 203,241
329,287 237,728

The annexed notes 1 to 11 form an integral part of this condensed interim financial information.

Hamdia Fatin Niazi
Director

Shahriar D Sethna
Chairman

Asad Alam Khan
Chief Executive
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BURSHANE LPG (PAKISTAN) LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2014

2.1

2.2

LEGAL STATUS AND OPERATIONS

Burshane LPG (Pakistan) Limited (the Company) is a limited liability company incorporated in
Pakistan and is listed on the Karachi and Lahore Stock Exchanges. The registered office of the
Company is situated at Suite 101, 1st Floor, Horizon Vista, Plot No. Commercial-10, Block-4, Scheme
No. 5, Clifton, Karachi. The principal activity of the Company is storing and marketing of Liquefied
Petroleum Gas (LPG) throughout Pakistan. The Company is a subsidiary of H.A.K.S Trading (Private)
Limited (HTPL).

During the year 2014, the Company entered into a scheme of arrangement for amalgamation
(scheme) of HTPL and the Company. Under the scheme, 0.31 ordinary shares of the Company with a
face value of Rs. 10 each will be offered to the shareholders of HTPL for every one share of HTPL
with a face value of Rs. 10 each. The scheme was approved and adopted, subject to sanction by the
Honourable High Court of Sindh (the Court), in the Extra Ordinary General Meeting of the
shareholders of the Company held on September 3, 2014. Subsequent to balance sheet date the
Court has granted approval of the scheme on February 20, 2015 which will become effective /
operative once filed with the Securities and Exchange Commission of Pakistan (SECP).

BASIS OF PREPARATION

This condensed interim financial information of the Company is unaudited and has been prepared in
accordance with the requirements of the International Accounting Standard 34 — ‘Interim Financial
Reporting’ and provisions of and directives issued under the Companies Ordinance, 1984 (the
Ordinance). In case where requirements differ, the provisions of or directives issued under the
Ordinance have been followed. This condensed interim financial information has, however, been
subjected to limited scope review by the auditors, as required under the Code of Corporate
Governance.

This condensed interim financial information is being submitted to the shareholders in accordance
with section 245 of the Ordinance. It does not include all the information required for annual financial
statements and therefore should be read in conjunction with the audited annual financial statements
of the Company for the year ended June 30, 2014.

The preparation of this condensed interim financial information in conformity with the approved
accounting standards requires the use of certain critical accounting estimates. It also requires
management to exercise its judgment in the process of applying the Company's accounting policies.
Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectation of future events that are believed to be reasonable under the
circumstances. Actual results may differ from these estimates.

During preparation of this condensed interim financial information, the significant judgments made by
the management in applying the Company's accounting policies and the key sources of estimation
and uncertainty are the same as those that apply to the financial statements for the year ended
June 30, 2014.
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ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of this condensed
interim financial information are consistent with those applied in the preparation of the audited annual
financial statements for the year ended June 30, 2014.

Standards, amendments and interpretations that are mandatory for accounting periods beginning on
or after July 01, 2014 are considered not to be relevant or to have any significant effect on the
Company's financial reporting and operations and, therefore, have not been presented in this
condensed interim financial information.

Unaudited Audited
December 31, June 30,
2014 2014

(Rupees in '000)

PROPERTY, PLANT AND EQUIPMENT

Operating assets, at net book value - note 4.1 205,446 195,549
Capital work-in-progress 5,699 5,408
211,145 200,957

Additions to operating assets during the
period / year were as follows:

Vehicles
- owned 279 -
- leased 21,286 -
Cylinder and regulators 14,231 18,553
Plant and machinery 36 36
Land under license - 36
Furniture, fittings, electrical and other
equipment - 976
Tanks, pipelines and fittings - 714
Personal computers - 123
35,832 20,438
LONG TERM INVESTMENT
Subsidiary - at cost - note 5.1
Burshane Autogas (Private) Limited
5,000,000 ordinary shares of Rs. 10 each 50,000 -

During the period, the Board of Directors in its meeting held on July 24, 2014, resolved to form two
100% owned subsidiaries i.e. Burshane Trading (Private) Limited (BTL) and Burshane Autogas
(Private) Limited (BAL). BTL was incorporated on October 13, 2014 for setting up trading operations
particularly in coal and other energy related products, while BAL was incorporated on September 26,
2014 to set up for operations of LPG autogas stations. No share capital has been issued or
transactions undertaken by BTL during the period.

This includes loan granted by the Company to Chief Executive Officer amounting to Rs. 20,000
thousand which is repayable in 40 equal monthly installments carrying no mark up. The Company has
applied to SECP for approval of the loan which is pending.
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Unaudited Audited
December 31, June 30,
2014 2014

(Rupees in '000)
DEFERRED TAXATION

Deferred tax asset arising due to:

Provision for other receivables and slow moving

stores and spares (331) (331)
Obligation under finance lease (4,117) -
Recoupable minimum turnover tax - (7,648)

(4,448) (7,979)
Deferred tax liability arising due to:
Accelerated depreciation allowance 21,241 16,732
16,793 8,753

CONTINGENCIES AND COMMITMENTS

Contingencies

The Company entered into a tripartite LPG Debranding Agreement (the Agreement) with Shell Brands
International AG (Shell AG) and OPI Gas (Private) Limited (OPI) on October 27, 2010. The
Agreement was entered with an objective of phasing out the use of LPG trademarks and
manifestations owned by Shell, subsequent to the sale of shares of the Company by Shell Petroleum
Company Limited (Shell) to OPI Gas (Private) Limited. As per the terms of the Agreement, it is the
Company's obligation to cease the use of aforesaid trademarks and manifestations embossed /
printed on its assets, according to the timelines and conditions set out in the Agreement. In the event
of delay in fulfilment of such obligations, the Company shall be liable to pay a fee at rates specified in
the aforesaid timetable, in respect of each asset which the Company has not demonstrated to Shell's
satisfaction to have been fully debranded. As per the terms of the Agreement OPI is guarantor under
this Agreement.

As at December 31, 2014 all the assets in possession of the Company have been debranded of the
aforesaid trademarks and manifestation embossed / printed on these assets. In respect of assets not
in possession / control of the Company, based on the advice of its legal advisor, the Company in prior
period circulated notices directly to its distributors and through publication in newspapers to its
customers requesting them to exchange the Shell branded cylinders with the Burshane branded
cylinders, so as to limit its liability under the Agreement.

Based on the legal advice, the Company is confident that no fee shall be required to be paid to Shell
AG for non-compliance with the debranding obligations under the Agreement for those assets which
are not in possession / control of the Company. However, the debranding / rebranding expenses
incurred by the Company to date, amounting to Rs. 3,642 thousand, have not been acknowledged by
OPI for reimbursement to the Company. OPI is of the view that these expenses should be borne by
the Company as the ultimate beneficiary of debranding and rebranding exercise is the Company and
that OPI was just a guarantor under this Agreement, and accordingly liability of OPI will only arise if
the Company fails to meet its original obligations according to the timelines set out in the Agreement.

However, the Company based on the advice of its legal advisor, is not in agreement with OPI's
interpretation of the Agreement and hence has recorded the debranding / rebranding expenses
incurred to date as receivable from OPI till the resolution of this matter with OPI. Accordingly, the
Company has not recognized provision for the estimated further cost of rebranding amounting to
Rs. 24,200 thousand in respect of cylinders not in possession of the Company.
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Claims not acknowledged as debt by the Company as at December 31, 2014 amounted to

Rs. 16,200 thousand (June 30, 2014: Rs. 16,200 thousand). This includes Rs. 14,140 thousand billed
by OPI in respect of business support fee.

Commitments

Capital commitments contracted for but not incurred as at December 31, 2014 are Nil (June 30, 2014:
Rs. 821 thousand).

TRANSACTIONS WITH RELATED PARTIES

Transactions with related parties during the period, other than those which have been disclosed
elsewhere in this condensed interim financial information, are as follows:
Unaudited
Half year ended
December 31, December 31,
2014 2013
(Rupees in '000) ——

Nature of relationship Nature of transactions
Parent
H.A.K.S Trading (Private) Limited Dividend 30,302 30,302
Directors Fee 270 90
Subsidiary
Burshane Autogas (Private)

Limited Investment in subsidiary 50,000 -

Other related parties

Buxly Paints Limited Purchase of paints 1,048 743
Contribution to staff
retirement funds Provident Fund 1,477 892
Key management personnel Managerial remuneration 10,845 11,795
Loan to Chief Executive Officer 20,000 -
Contribution for staff retirement benefits 582 534
Housing, utilities and conveyance 5,082 7,199
Medical, leave fare and other benefits 1,283 1,957

Details of receivable / (payable) from related parties are as follows:

Unaudited Audited
December 31, June 30,
2014 2014
(Rupees in '000) ——
Nature of relationship Receivable / (Payable)
Staff retirement benefits Payable to Management
funds Staff Pension Fund (9,645) (9,650)
Receivable from Provident Fund 1,821 4,861
Payable to Gratuity Fund (6,400) (7,042)
Key management personnel Loan to Chief Executive Officer 20,000 -
Others 368 727
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CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - ‘Interim Financial
Reporting’, the condensed interim balance sheet has been compared with the balances of annual
audited financial statements of preceding financial year, whereas the condensed interim statement of
comprehensive income, condensed interim statement of changes in equity and condensed interim
statement of cash flows have been compared with the balances of comparable period of immediately
preceding financial year.

DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorized for issue on February 27 , 2015 by the
Board of Directors of the Company.

Shahriar D Sethna Hamdia Fatin Niazi Asad Alam Khan
Chairman Director Chief Executive

14 | Half Year Ended December 2014



BURSHANE LPG (PAKISTAN) LIMITED
CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED
DECEMBER 31, 2014
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AUDITORS’ REPORT TO THE MEMBERS ON REVIEW OF CONSOLIDATED
CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying consolidated condensed interim balance sheet of Burshane LPG
(Pakistan) Limited (the Holding Company) and its subsidiary company, Burshane Autogas (Private)
Limited as at December 31, 2014 and the related consolidated condensed interim statement of
comprehensive income, consolidated condensed interim statement of changes in equity and
consolidated condensed interim statement of cash flows, together with the notes forming part thereof
{here-in-after referred to as the “consolidated condensed interim financial information”) for the half
year then ended. We have also expressed separate conclusion on the condensed interim financial
information of the Holding Company whereas the condensed interim financial information of the
subsidiary company i.e. Burshane Autogas (Private) Limited was reviewed by other firm of auditors
whose report has been furnished to us and our conclusion, in so far as it relates to the amounts
included for such company, is based solely on the report of such other auditors. Management is
responsible for the preparation and presentation of this consolidated condensed interim financial
information in accordance with approved accounting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on this consolidated condensed
interim financial information based on our review,

The figures of the consolidated condensed interim statement of comprehensive income for the
quarters ended December 31, 2014 and 2013 have not been reviewed, as we are required io review
only the cumulative figures for the half year ended December 31, 2014.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of ail
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated condensed interim financial information as of and for the half year ended
December 31, 2014 is not prepared, in all material respects, in accordance with approved accounting
standards as applicable in Pakistan for interim financial reporting.
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Chartered Accountants

Karachi
Date: February 27, 2015

Engagement Partner: Osama Kapadia

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network

State Life Building No. 1-C, I.I. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan

Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwc.com/pk>
Lahore: 23-C, Aziz Avenue, Canal Bank, Gulberg V, P.0. Box 39, Lahore-54660, Pakistan; Tel: +92 (42) 35715864-71; Fax: +92 (42) 35715872

Islamabad: PIA Building, 3rd Floor, 49 Blue Area, Fazi-ul-Haq Road, P.O. Box 3021, Islamabad-44000, Pakistan; Tel: +92 (51) 2273457-60; Fax: +92 (51) 2277924
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BURSHANE LPG (PAKISTAN) LIMITED
CONSOLIDATED CONDENSED INTERIM BALANCE SHEET (UNAUDITED)
AS AT DECEMBER 31, 2014

Unaudited Audited
Note December 31, June 30,
2014 2014
(Rupees in '000)
ASSETS
Non-Current Assets
Property, plant and equipment 4 211,145 200,957
Intangible assets 32,449 37,354
Long-term loans 5 13,961 1,985
Long-term deposits 72,521 106,438
330,076 346,734
Current Assets
Stores and spares 3,498 3,417
Stock-in-trade 16,407 11,707
Trade debts 19,847 15,450
Loans, advances, deposits, prepayments
and other receivables 5 170,635 120,857
Taxation - 9,954
Short term investment 44,500 -
Cash and bank balances 378,664 317,826
633,551 479,211
TOTAL ASSETS 963,627 825,945
EQUITY AND LIABILITIES
Equity
Share capital 226,400 226,400
General reserves 90,000 90,000
Unappropriated profit 174,272 98,581
Remeasurement of post employment
benefits - Actuarial loss (13,571) (13,438)
477,101 401,543
Non-Current Liabilities
Obligation under finance lease 9,849 -
Deferred taxation 6 16,793 8,753
Cylinder and regulator deposits 298,922 261,023
325,564 269,776
Current Liabilities
Current portion of obligation under finance lease 2,628 -
Taxation 24,493 -
Trade and other payables 133,841 154,626
160,962 154,626
Contingencies and commitments 7
TOTAL EQUITY AND LIABILITIES 963,627 825,945

The annexed notes 1 to 10 form an integral part of this consolidated condensed interim financial information.

Shahriar D Sethna Hamdia Fatin Niazi Asad Alam Khan
Chairman Director Chief Executive
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BURSHANE LPG (PAKISTAN) LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2014

Quarter ended Half year ended
December 31, December 31, December 31, December 31,
2014 2013 2014 2013
(Rupees in '000)
Gross sales 894,123 774,216 1,545,407 1,465,765
Sales tax (134,919) (115,883) (233,508) (218,599)
Net sales 759,204 658,333 1,311,899 1,247,166
Cost of product sold (580,129) (623,764) (1,051,418) (1,151,402)
Gross profit 179,075 34,569 260,481 95,764
Administrative expenses (20,797) (15,886) (37,101) (31,649)
Distribution and marketing expenses (17,751) (17,079) (33,865) (35,402)
Other income 8,268 5,449 10,585 10,377
Other operating expenses (14,382) (1,318) (20,581) (5,465)
Operating profit 134,413 5,735 179,519 33,625
Finance costs (2,795) (1,206) (2,249) (1,884)
Profit before taxation 132,618 4,529 177,270 31,741
Taxation (45,686) (2,105) (60,827) (11,907)
Profit after taxation 86,932 2,424 116,443 19,834

Other comprehensive income

Items that will not be reclassified to profit or loss

- Remeasurement of post employment

benefits obligation - net of tax (67) (1,553) (133) (3,106)

Total comprehensive income for the period 86,865 871 116,310 16,728
(Rupees)

Earnings per share - basic & diluted 3.84 0.11 5.14 0.88

The annexed notes 1 to 10 form an integral part of this consolidated condensed interim financial information.

Shahriar D Sethna Hamdia Fatin Niazi Asad Alam Khan
Chairman Director Chief Executive
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BURSHANE LPG (PAKISTAN) LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2014

Revenue Reserve

Remeasurement of
post employment

. General Unappropriated . .
Share capital reserve profit benefits - Actyarlal Total
(loss) / gain
(Rupees in '000)

Balance as at July 01, 2013 (Audited) 226,400 90,000 111,051 (31,010) 396,441
Total comprehensive income for the half

year ended December 31, 2013 - - 19,834 (3,106) 16,728
Transactions with owners

Final dividend for the year ended

June 30, 2013 @ Rs. 1.80 per share - - (40,752) - (40,752)

Balance as at December 31, 2013 (Unaudited) 226,400 90,000 90,133 (34,116) 372,417
Total comprehensive income for the

half year ended June 30, 2014 - - 8,448 20,678 29,126
Balance as at June 30, 2014 (Audited) 226,400 90,000 98,581 (13,438) 401,543
Total comprehensive income for the

half year ended December 31, 2014 - - 116,443 (133) 116,310
Transactions with owners

Final dividend for the year ended

June 30, 2014 @ Rs. 1.80 per share - - (40,752) - (40,752)
Balance as at December 31, 2014 (Unaudited) 226,400 90,000 174,272 (13,571) 477,101

The annexed notes 1 to 10 form an integral part of this consolidated condensed interim financial information.

Shahriar D Sethna Hamdia Fatin Niazi Asad Alam Khan
Chairman Director Chief Executive
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BURSHANE LPG (PAKISTAN) LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2014

Half year ended
December 31, December 31,
2014 2013

(Rupees in '000)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 177,270 31,741

Adjustment for non-cash charges and other items:

Depreciation 25,935 26,034
Amortization 4,905 2,656
Interest income (8,696) (6,609)
Finance costs 2,249 1,563

Working capital changes:
(Increase) / Decrease in current assets

Stores and spares (81) 243
Stock-in-trade (4,700) (62,956)
Trade debts (4,397) 6,579

Loans, advances, deposits, prepayments and
other receivables (48,373) 21,274
(57,551) (34,860)

(Decrease) / Increase in current liabilities

Trade and other payables - net (21,270) 46,803
(78,821) 11,943
Cash generated from operations 122,842 67,328
Finance costs paid (2,249) (1,563)
Taxes paid (18,340) (14,628)
Long term loans - net (11,976) 1,260
Long term deposits - net 33,917 (7,687)
Cylinders and regulator deposits - net 37,899 25,290
Net cash generated from operating activities 162,093 70,000

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (22,990) (5,131)
Short term investment (44,500) -

Interest received 7,291 6,609
Net cash (utilized in) / generated from investing activities (60,199) 1,478

CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid (40,400) (36,991)
Repayment of obligation under finance lease (656) -

Net cash utilized in financing activities (41,056) (36,991)
Net increase in cash and cash equivalents 60,838 34,487
Cash and cash equivalents at beginning of the period 317,826 203,241
Cash and cash equivalents at end of the period 378,664 237,728

The annexed notes 1 to 10 form an integral part of this consolidated condensed interim financial information.

Shahriar D Sethna Hamdia Fatin Niazi Asad Alam Khan
Chairman Director Chief Executive
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BURSHANE LPG (PAKISTAN) LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2014

1.1

1.1.1

1.1.2

LEGAL STATUS AND OPERATIONS

Burshane LPG (Pakistan) Limited (the Holding Company) is a limited liability company incorporated in
Pakistan and is listed on the Karachi and Lahore Stock Exchanges. The registered office of the
Holding Company is situated at Suite 101, 1st Floor, Horizon Vista, Plot No. Commercial-10, Block-4,
Scheme No. 5, Clifton, Karachi. The principal activity of the Holding Company is storing and
marketing of Liquefied Petroleum Gas (LPG) throughout Pakistan. The Holding Company is a
subsidiary of H.A.K.S Trading (Private) Limited (HTPL).

During the year 2014, the Holding Company entered into a scheme of arrangement for amalgamation
(scheme) of HTPL and the Holding Company. Under the scheme, 0.31 ordinary shares of the Holding
Company with a face value of Rs. 10 each will be offered to the shareholders of HTPL for every one
share of HTPL with a face value of Rs. 10 each. The scheme was approved and adopted, subject to
sanction by the Honourable High Court of Sindh (the Court), in the Extra Ordinary General Meeting of
the shareholders of the Holding Company held on September 3, 2014. Subsequent to balance sheet
date the Court has granted approval of the scheme on February 20, 2015 which will become effective
/ operative once filed with the Securities and Exchange Commission of Pakistan (SECP).

The Group consist of:
Holding Company: Burshane LPG (Pakistan) Limited

Subsidiary Companies: Burshane Autogas (Private) Limited (note 1.1.1) and Burshane Trading
(Private) Limited (note 1.1.2) in which the Holding Company has 100% voting rights and are
controlled by the Holding Company.

Burshane Autogas (Private) Limited (the Subsidiary Company) was incorporated on September 26,
2014 under the Company Ordinance, 1984, to set up operations of LPG autogas stations. The
Subsidiary Company's registered office is situated at Suite 101, 1st Floor, Horizon Vista, Plot No.
Commercial-10, Block-4, Scheme No. 5, Clifton, Karachi.

Burshane Trading (Private) Limited (the Subsidiary Company) was incorporated on October 13, 2014
under the Company Ordinance, 1984, for setting up trading operations particularly in coal and other
energy related products. The Subsidiary Company's registered office is situated at Suite 101, 1st
Floor, Horizon Vista, Plot No. Commercial-10, Block-4, Scheme No. 5, Clifton, Karachi. No share
capital has been issued or transactions undertaken by the Subsidiary Company during the period.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of this consolidated condensed interim
financial information are set out below.
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Basis of preparation

This consolidated condensed interim financial information (here-in-after referred to as ‘interim
financial information’) has been prepared under the historical cost convention, except for recognition
of certain staff retirement benefits at present value.

This interim financial information of the Company is unaudited and has been prepared in accordance
with the requirements of the International Accounting Standard 34 — ‘Interim Financial Reporting’ and
provisions of and directives issued under the Companies Ordinance, 1984 (the Ordinance). In case
where requirements differ, the provisions of or directives issued under the Ordinance have been
followed. The financial information has, however, been subjected to limited scope review by the
auditors, as required under the Code of Corporate Governance.

The financial information is being submitted to the shareholders in accordance with section 245 of the
Ordinance. It does not include all the information required for annual financial statements and
therefore should be read in conjunction with the audited annual financial statements of the Holding
Company for the year ended June 30, 2014.

The preparation of this interim financial information in conformity with the approved accounting
standards requires the use of certain critical accounting estimates. It also requires management to
exercise its judgment in the process of applying the Group's accounting policies. The areas involving
a higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the interim financial information are disclosed in note 3.

Standards, amendments and interpretations that are mandatory for accouting periods beginning on or
after July 01, 2014 are considered not to be relevant or to have any significant effect on the Group's
financial reporting and operations and, therefore, have not been presented in this interim financial
information.

Basis of consolidation

i) The financial information includes the condensed interim financial information of Burshane LPG
(Pakistan) Limited and its subsidiary company - Burshane Autogas (Private) Limited.

ii) The assets and liabilities of subsidiary company have been consolidated on a line by line basis at
their book value. The carrying value of investment held by the Holding Company is eliminated
against the subsidiary's share capital in this financial information.

iii) Material intra-group balances and transactions are eliminated.
Property, plant and equipment

Owned

Property, plant and equipment are stated at cost less accumulated depreciation and any accumulated
impairment losses except for freehold land and capital work-in-progress which are stated at cost less
impairment, if any.
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Capital work-in-progress consists of expenditure incurred in respect of tangible assets in the course of
their construction and installation, including financial charges on borrowings for financing the project
until such projects are completed or become operational. Transfers are made to relevant asset
category as and when assets are available for use.

Depreciation is charged to consolidated statement of comprehensive income using straight-line
method whereby the cost of the asset is written off over its estimated useful life. Depreciation on
additions is charged from the month in which the asset is available for use, while no depreciation is
charged in the month in which the asset is disposed off. The residual values, useful lives and
depreciation method are reviewed and adjusted, if appropriate, at each consolidated balance sheet
date.

Subsequent costs are included in the assets’ carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the the item will
flow to the Group and the cost of the item can be measured reliably. The carrying amount of the
replaced part is derecognised. Maintenance and normal repairs are charged to consolidated
statement of comprehensive income.

The gain or loss on disposal or retirement of an asset represented by the difference between the sale
proceeds and the carrying amount of the asset is recognised as an income or expense in the
consolidated statement of comprehensive income.

Leased

Leases of property, plant and equipment where the Group has substantially all the risks and rewards
of ownership, are classified as finance lease. Upon initial recognition, the leased asset is measured at
an amount equal to the lower of its fair value and present value of minimum lease payments.
Outstanding obligations under the lease less finance cost allocated to future periods are shown as a
liability.

Leased assets are depreciated over the shorter of the lease term and their useful lives unless it is
reasonably certain that the Group will obtain ownership by the end of the lease term.

Finance cost under lease agreements are allocated to the period of the lease term so as to produce a
constant periodic rate of finance cost on the remaining balance of principal liability for each period.

Intangible assets

An intangible asset is recognised if it is probable that the future economic benefits attributable to the
asset will flow to the Group and that the cost of such asset can also be measured reliably.

Costs that are directly associated with identifiable computer software and have probable economic
benefits exceeding one year, are recognised as intangible asset. Costs include the purchase cost of
software, implementation cost and related overhead cost. Intangible assets acquired separately are
measured on initial recognition at cost. Following initial recognition, intangible assets are carried at
cost less accumulated amortisation and any accumulated impairment losses thereon.

Expenditure which enhances or extends the performance of computer software beyond its original
specification and useful life is recognised as a capital improvement and added to the original cost of
the software.
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Intangible assets are amortised from the month when such asset is available for use on straight-line

method and whereby the cost of an intangible asset is written off over its estimated useful life.

Intangible assets having indefinite useful life represents trademarks. These are stated at cost less
impairment, if any. Carrying amounts of these intangibles are subject to impairment review at each
consolidated balance sheet date and where conditions exist, impairment is recognised.

The useful lives of intangible assets are reviewed at each consolidated balance sheet date to
determine whether events and circumstances continue to support an indefinite useful life assessment
for the asset.

Impairment of non-financial assets

The carrying amounts of the Group's assets are reviewed at each consolidated balance sheet date to
determine whether there is any indication of impairment loss. If any such indication exists, the asset’s
recoverable amount is estimated to determine the extent of impairment loss, if any. An impairment
loss is recognised for the amount by which the assets carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an assets fair value less costs to sell and value in
use. Impairment losses are charged to profit or loss in the consolidated statement of comprehensive
income.

Financial instruments

Financial assets

The Group classifies its financial assets in the following categories: at fair value through profit or loss,
loans and receivables, available for sale and held to maturity. The classification depends on the
purpose for which the financial assets were acquired. Management determines the classification of its
financial assets at the time of initial recognition.

a) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading and
financial assets designated upon initial recognition as at fair value through profit or loss. A
financial asset is classified as held for trading if acquired principally for the purpose of selling in
the short term. Assets in this category are classified as current assets. There are no financial
assets held for trading at the consolidated balance sheet date.

b) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. These are included in current assets, except for maturities
greater than twelve months after the consolidated balance sheet date, which are classified as non-
current assets. Loans and receivables comprise trade debts, loans, deposits, other receivables
and cash and bank balances in the consolidated balance sheet.

c) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or
not classified in any of the other categories. They are included in non-current assets unless
management intends to dispose off the investment within 12 months of the consolidated balance
sheet date.
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d) Held to maturity financial assets

Financial assets with fixed or determinable payments and fixed maturity, where management has
intention and ability to hold till maturity are classified as held to maturity.

All financial assets are recognised at the time when the Group becomes a party to the contractual
provisions of the instrument. Regular purchases and sales of investments are recognised on trade-
date — the date on which the Group commits to purchase or sell the asset. Financial assets are
initially recognised at fair value plus transaction costs except for financial assets carried at fair value
through profit or loss. Financial assets carried at fair value through profit or loss are initially
recognised at fair value and transaction costs are expensed to the profit or loss in the consolidated
statement of comprehensive income. Financial assets are derecognised when the rights to receive
cash flows from the assets have expired or have been transferred and the Group has transferred
substantially all the risks and rewards of ownership. Available-for-sale financial assets and financial
assets at fair value through profit or loss are subsequently carried at fair value. Loans and receivables
and held-to-maturity investments are carried at amortised cost using the effective interest method.

Gains or losses arising from changes in the fair value of the ‘financial assets at fair value through
profit or loss’ category are presented in the profit or loss in the consolidated statement of
comprehensive income within ‘other income / operating expenses’ in the period in which they arise.
Dividend income from financial assets at ‘fair value through profit or loss’ is recognized in the
consolidated statement of comprehensive income as part of ‘other income’ when the Group's right to
receive payments is established. Gains or losses on sale of investments at ‘fair value through profit or
loss’ are recognized in the profit or loss in the consolidated statement of comprehensive income as
‘gains and losses from investment securities’.

When securities classified as available-for-sale are sold or impaired, the accumulated fair value
adjustments recognised in equity are included in the consolidated statement of comprehensive
income as gains and losses from investment securities. Interest on available-for-sale securities
calculated using the effective interest method is recognised in the consolidated statement of
comprehensive income as part of ‘other income'. Dividends on available-for-sale equity instruments
are recognised in the consolidated statement of comprehensive income as part of 'other income’
when the Group’s right to receive payments is established.

The fair values of quoted investments are based on current bid prices. If the market for a financial
asset is not active (and for unlisted securities), the Group measures the investments at cost less
impairment in value, if any. Changes in the fair value of securities classified as available-for-sale are
recognised in other comprehensive income.

The Group assesses at each consolidated balance sheet date whether there is objective evidence
that a financial asset or a group of financial assets is impaired. In the case of equity securities
classified as available for sale, a significant or prolonged decline in the fair value of the security below
its cost is considered as an indicator that the securities are impaired. If any such evidence exists for
available for sale financial assets, the cumulative loss, measured as the difference between the
acquisition cost and the current fair value, less any impairment loss on that financial asset previously
recognized in profit or loss — is removed from equity and recognized in profit or loss in the
consolidated statement of comprehensive income. Impairment losses recognized in profit or loss in
the consolidated statement of comprehensive income on equity instruments are not reversed through
profit or loss. Impairment testing of trade debts and other receivables are described in note 2.8.
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Financial liabilities

All financial liabilities are recognised at the time when the Group becomes a party to the contractual
provisions of the instrument.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expired. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability, and the difference in respective carrying amounts is recognised in the consolidated
statement of comprehensive income.

Offsetting of financial assets and liabilities

A financial asset and a financial liability are offset and the net amount is reported in the consolidated
balance sheet if the Group has a legally enforceable right to set-off the recognised amounts and
intends either to settle on a net basis or to realise the asset and settle the liability simultaneously.

Stores and spares

Stores and spares to be consumed in the ordinary course of business are valued at weighted average
cost, except for those in transit which are stated at cost. Cost comprises of invoice value plus other
direct costs but excludes borrowing costs. Provision is made for slow moving and obsolete items
wherever necessary and is recognised in the consolidated statement of comprehensive income.

Stock-in-trade

Stock-in-trade is valued at the lower of cost and net realisable value. Cost is determined using the
first-in-first-out method for Liquefied Petroleum Gas and weighted average method for low pressure
regulators. Items in transit are valued at cost comprising invoice values plus other charges incurred
thereon.

Net realisable value signifies the estimated selling price in the ordinary course of business, less
estimated costs necessary to make the sale.

Trade debts and other receivables

Trade debts and other receivables are stated initially at fair value and subsequently measured at
amortised cost using the effective interest rate method less provision for impairment, if any. Provision
for impairment is based on a review of outstanding amounts at the consolidated balance sheet date.
Trade debts and other receivables are written-off when considered irrecoverable.

Cash and cash equivalents

Cash and cash equivalents in the consolidated statement of cashflows include cash in hand, cash
with banks on current, collection, deposit and savings accounts, running finance under mark-up
arrangements and other short-term highly liquid investments with original maturities of three months
or less. Running finance under mark-up arrangements, if utilised, are shown in current liabilities on
the balance sheet.
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Share capital

Ordinary shares are classified as equity and are recorded at their face value.

Retirement and other service benefits

Defined benefit plans

The Holding Company operates:

- an approved defined benefit gratuity scheme for all permanent employees. The scheme provides
for a graduated scale of benefits dependent on the length of service of the employee on terminal
date, subject to the completion of minimum qualifying period of service. Gratuity is based on
employee’s last drawn salary; and

- an approved defined benefit pension scheme for management staff. The scheme provides
pension based on the employees’ last drawn salary subject to the completion of minimum
qualifying period of service. Pensions are payable for life and thereafter to surviving spouses
and/or dependent children.

Both the above schemes are funded and contributions to them are made monthly on the basis of
actuarial valuation and in line with the provisions of the Income Tax Ordinance, 2001. Actuarial
valuations of these schemes are carried out at appropriate regular intervals.

Defined contribution plan

The Holding Company operates a recognised contributory provident fund for all permanent
employees. Equal monthly contributions are made, both by the Holding Company and the employees
at the rate of 4.25% per annum of the basic salary and 10% per annum of the basic salary for
management and non-management employees, respectively.

Compensated absences

The Holding Company provides a facility to its management and non-management employees for
accumulating their annual earned leave. Under the scheme, employees are entitled to annual leaves
based on years of their services. Unutilised leave, to the maximum of ten days can be accumulated
upto March 31st of the following year.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption value is recognised in the consolidated statement of comprehensive
income, over the period of borrowings, using the effective interest method.

Borrowings are classified as current liabilities when the Group has an unconditional right to defer the
settlement of the liability for atleast twelve months after the balance sheet date.
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Trade and other payables

These are recognized initially at fair value and subsequently measured at amortized cost using the
effective interest method. Exchange gains and losses arising in respect of liabilities in foreign
currency are added to the carrying amount of the respective liabilities.

Provisions

Provisions are recognized when the Group has a present legal or constructive obligation as a result of
past events, and it is probable that outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of obligation. Provisions
are reviewed at each consolidated balance sheet date and adjusted to reflect current best estimate.

Taxation

Current

Provision for current taxation is based on the taxable income for the year, determined in accordance
with the prevailing law for taxation on income, using prevailing tax rates. The charge for current tax
also includes tax credits and adjustments, where considered necessary, for prior years determined
during the year or otherwise considered necessary for such years.

Deferred

Deferred income tax is accounted for using the liability method on all temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the consolidated financial
information. Deferred tax liabilities are generally recognized for all taxable temporary differences and
deferred tax assets are recognized to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, unused tax losses and tax credits can be utilized.

Deferred income tax is determined using tax rates that have been enacted or substantially enacted by
the consolidated balance sheet date and are expected to apply when the related deferred income tax
asset will be realized or the deferred income tax liability will be settled. Deferred tax is charged or
credited in the consolidated statement of comprehensive income.

Foreign currency transactions and translation

The financial statements are presented in Pakistan Rupees which is the Group’s functional currency.

Transactions in foreign currencies are translated into Pakistan Rupees using the exchange rates
prevailing at the date of the transaction. Monetary assets and liabilities in foreign currencies are
translated into Pakistan Rupees at the rates of exchange which approximate those prevailing at the
balance sheet date. Exchange differences are included in the consolidated statement of
comprehensive income.
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Revenue recognition

Revenue is recognised to the extent it is probable that the economic benefits will flow to the Group
and the revenue can be measured reliably. Revenue is measured at the fair value of the consideration
received or receivable and is recognised on the following basis:

- Sales are recorded at the time of delivery to the distributors and direct customers.

- Return on deposits is recognised on accrual basis.

- Recovery of storage and handling charges is accounted for on accrual basis after netting off the
related costs.

Borrowing costs

Borrowing costs are recognised as an expense in the period in which these are incurred except where
such costs are directly attributable to the acquisition, construction or production of a qualifying asset,
in which case such costs are capitalised as part of the cost of that asset.

Dividend and appropriation to reserves

Dividend and appropriation to reserves are recognised in the financial information in the period in
which these are approved.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances. The Group makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing material adjustment to the carrying amounts of
assets and liabilities within the next financial year are as follows:

a) Property, plant and equipment

The Group reviews appropriateness of the rates of depreciation, useful lives and residual values
used in the calculation of depreciation. Further where applicable, an estimate of recoverable
amount of assets is made for possible impairment on an annual basis.

b) Intangible assets

The Group reviews appropriateness of the rate of amortisation and useful life used in the
calculation for amortisation. Further where applicable, an estimate of recoverable amount of
assets is made for possible impairment on an annual basis.

c) Taxation

In making the estimates for current income taxes payable by the Group, the management
considers the applicable laws and the decisions/judgments of appellate authorities on certain
issues in the past. Accordingly, the recognition of deferred tax is also made, taking into account
these judgments and the best estimates of future results of operations of the Group.
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d) Provision for retirement and other service benefits

The present value of these obligations depend on a number of factors that are determined on
actuarial basis using a number of assumptions. Any changes in these assumptions will impact the
carrying amount of these obligations.

Unaudited Audited
December 31, June 30,
2014 2014

(Rupees in '000)

PROPERTY, PLANT AND EQUIPMENT

Operating assets, at net book value - note 4.1 205,446 195,549
Capital work-in-progress 5,699 5,408
211,145 200,957

Additions to operating assets during the
period / year were as follows:

Vehicles

- owned 279 -

- leased 21,286 -
Cylinder and regulators 14,231 18,553
Plant and machinery 36 36
Land under license - 36
Furniture, fittings, electrical and other equipment - 976
Tanks, pipelines and fittings - 714
Personal computers - 123

35,832 20,438

This includes loan granted by the Holding Company to Chief Executive Officer amounting to
Rs. 20,000 thousand which is repayable in 40 equal monthly installments carrying no mark up. The
Holding Company has applied to SECP for approval of the loan which is pending.

Unaudited Audited
December 31, June 30,
2014 2014

(Rupees in '000)

DEFERRED TAXATION

Deferred tax asset arising due to:

Provision for other receivables and slow moving

stores and spares (331) (331)
Obligation under finance lease (4,117) -
Recoupable minimum turnover tax - (7,648)

(4,448) (7,979)
Deferred tax liability arising due to:
Accelerated depreciation allowance 21,241 16,732
16,793 8,753
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7.1.2

7.2

CONTINGENCIES AND COMMITMENTS

Contingencies

The Holding Company entered into a tripartite LPG Debranding Agreement (the Agreement) with
Shell Brands International AG (Shell AG) and OPI Gas (Private) Limited (OPI) on October 27, 2010.
The Agreement was entered with an objective of phasing out the use of LPG trademarks and
manifestations owned by Shell, subsequent to the sale of shares of the Holding Company by Shell
Petroleum Company Limited (Shell) to OPI Gas (Private) Limited. As per the terms of the Agreement,
it is the Holding Company's obligation to cease the use of aforesaid trademarks and manifestations
embossed / printed on its assets, according to the timelines and conditions set out in the Agreement.
In the event of delay in fulfilment of such obligations, the Holding Company shall be liable to pay a
fee at rates specified in the aforesaid timetable, in respect of each asset which the Holding Company
has not demonstrated to Shell's satisfaction to have been fully debranded. As per the terms of the
Agreement OPI is guarantor under this Agreement.

As at December 31, 2014 all the assets in possession of the Holding Company have been debranded
of the aforesaid trademarks and manifestation embossed / printed on these assets. In respect of
assets not in possession / control of the Holding Company, based on the advice of its legal advisor,
the Holding Company in prior period circulated notices directly to its distributors and through
publication in newspapers to its customers requesting them to exchange the Shell branded cylinders
with the Burshane branded cylinders, so as to limit its liability under the Agreement.

Based on the legal advice, the Holding Company is confident that no fee shall be required to be paid
to Shell AG for non-compliance with the debranding obligations under the Agreement for those assets
which are not in possession / control of the Holding Company. However, the debranding / rebranding
expenses incurred by the Holding Company to date, amounting to Rs. 3,642 thousand, have not been
acknowledged by OPI for reimbursement to the Holding Company. OPI is of the view that these
expenses should be borne by the Holding Company as the ultimate beneficiary of debranding and
rebranding exercise is the Holding Company and that OP| was just a guarantor under this Agreement,
and accordingly liability of OPI will only arise if the Holding Company fails to meet its original
obligations according to the timelines set out in the Agreement.

However, the Holding Company based on the advice of its legal advisor, is not in agreement with
OPI's interpretation of the Agreement and hence has recorded the debranding / rebranding expenses
incurred to date as receivable from OPI till the resolution of this matter with OPI. Accordingly, the
Holding Company has not recognized provision for the estimated further cost of rebranding
amounting to Rs. 24,200 thousand in respect of cylinders not in possession of the Holding Company.

Claims not acknowledged as debt by the Group as at December 31, 2014 amounted to Rs. 16,200
thousand (June 30, 2014: Rs. 16,200 thousand). This includes Rs. 14,140 thousand billed by OPI in
respect of business support fee.

Commitments

Capital commitments contracted for but not incurred as at December 31, 2014 are Nil (June 30, 2014:
Rs. 821 thousand).
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TRANSACTIONS WITH RELATED PARTIES

Transactions with related parties during the period, other than those which have been disclosed
elsewhere in the financial information, are as follows:

Half year ended
December 31, December 31,
2014 2013
—— (Rupees in '000) ——

Nature of relationship Nature of transactions

Parent

H.A.K.S Trading (Private) Limited Dividend 30,302 30,302
Directors Fee 270 90

Other related parties

Buxly Paints Limited Purchase of paints 1,048 743
Contribution to staff
retirement funds Provident Fund 1,477 892
Key management personnel Managerial remuneration 10,845 11,795
Loan to Chief Executive Officer 20,000 -
Contribution for staff retirement
benefits 582 534
Housing, utilities and conveyance 5,082 7,199
Medical, leave fare and other benefits 1,283 1,957

Details of receivable / (payable) from related parties are as follows:

Unaudited Audited
December 31, June 30,
2014 2014
—(Rupees in '000y——
Nature of relationship Receivable / (Payable)
Staff retirement benefits Payable to Management
funds Staff Pension Fund (9,645) (9,650)
Receivable from Provident Fund 1,821 4,861
Payable to Gratuity Fund (6,400) (7,042)
Key management personnel Loan to Chief Executive officer 20,000 -
Others 368 727

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - ‘Interim Financial
Reporting’, the consolidated condensed interim balance sheet has been compared with the balances
of annual audited financial statements of the Holding Company of preceding financial year, whereas
the consolidated condensed interim statement of comprehensive income, consolidated condensed
interim statement of changes in equity and consolidated condensed interim statement of cash flows
have been compared with the balances of comparable period of immediately preceding financial year.
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10. DATE OF AUTHORIZATION FOR ISSUE

This consolidated condensed interim financial information was authorized for issue on February 27 ,
2015 by the Board of Directors of the Holding Company.

Shahriar D Sethna Hamdia Fatin Niazi Asad Alam Khan
Chairman Director Chief Executive
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